United States — Industrial Goods

TRI-STATE CAPITAL Manufactured Housing

DEER VALLEY, CORPORATION (OTC BB:DVLY)

Website:  http://www.deervalleyhb.com Recent Price: $2.25
zg?fgzg%‘ps%ﬁ'com Exchange: US-OTC Bulletin Board Target Price: $4.50
(17 Contact: Charles G. Masters (727) 381 4904 (12 month)

Manufactured Homes with Aesthetic Appeal

Company Overview
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(all figures in Millions) $ )
51"
52 Week Hi/lLo Range 3.50/1.90) | ,
Fiscal Year End 31-Dec : : $ 6
' 7-%892" " #S$ % & ‘(
Shares Outstanding (7/1/2006) 6.8 0, ' Opee M *
Float (approximately) 5.3 % )( % 0 $ ! 4-%:, o
Share price (08/29/2006) 2.250 + % ) % H
Market Capitalization 15.4
Average Volume (3 months) 0.0712 . 0, 0, +
Insider Ownership 35% % $ $ ) % )
Institutional Ownership 1% )
Enterprise Value (EV) 14.07 < = > ) $ $ %
Long Term Debt (07-01-06) 3.280) %
Total Cash (07-01-06) 4.580
(1273172006 | 1273172007 | "$ ! $,
0, 0, *
FY2006 E FY2007 E ) % % ) )
Earnings Per Share (EPS)-basic -1.48 0.57
Earnings Per Share (EPS)-diluted -1.48] 0.10) . & '$ # #
Book Value ($/share) 1.802 2.444) /&#; ) & " 0 ) 41 4% 1$5 &$ 22$ 0 3% 5 ,
23 " 4112 ' -89:11 .
Total Revenue 70.915 82.347 0 % 4/ ) 6 @ AT S
Cost of Sales 58.911 68.348 o
Gross Profit/Loss 12.004 13.999 ) % .
Operating expenditures 6.492 7.078 ‘1 9B
Income/Loss from Operations 5.511 6.921 . 7 $ C * *
Net Interest Expense -0.014 -0.020 o
Tax Items 1.994 2.512 % $ &
Net Income 3.503) 4.389 % % *
NA = Not applicable/Not Available. , . $ $ 6 ? ’
A = Actual Reported figures E=Est imates ! D$ $ I %
I | n , n $ 1l $ l
Balance Sheet & Financial Statement Extracts (7/1/2  006) $ " $ $ % E " " & f
Current Assels 10.469 B’ , ! , " ' '
Current Liabilities 6.044 % E ! | , " $ 3% |
Total Assets 18.131 " $ "
Accumulated Deficit -35.274 ’ !
Total Shareholders Equity 8.802 , $ % 5 $ $
. S T L $
Capital Structure (as at 07-24-06) f "8
Authorized Common Stock 100 000 000 , ’ , N . . .
Pref Stock - Series A Authorized 750 000 $ $ $ % -+
Pref Stock - Series A Issued 745 622 $ 78%91 $ ,o ! ,
Pref Stock - Series B Authorized 49 451 * % * x| " s 0,
Pref Stock - Series B Issued 49 451 $ $ L& F? $% ) $
Pref Stock - Series C Authorized 26 750 #?) 21 #H)>G? ?5#/ * $
Pref Stock - Series C Issued 26 750 F -8*;
Pref Stock - Series D Authorized 132 081
Pref Stock - Series D Issued 132 081
Total Warrants 22819648 See Appendix Aet Analyst Certification and Important Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Impant Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Impgant Disclosures
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1998 1999 2000 2001 2002 2003 2004 2005 2006
January 4 =1 = 4/ 114& 14 =#4 / ##
February #8&1/ = ## = 41 4 &= / =E | ## 4 &1
March 4=4 41 & 11 4/& 14& F / =
April 44 A4 1= &#& & 1 44 1 # 4%
May 4 4Al# 4 && U#=4 #H## 1& 1#4 &=# 14
June 44 & # 4 == 114 # ## 1=1 #& =/ /
July 4=& #/ =F 1/ A## 4 44 / 448&
August 4 && 4 =/ 4|4# /=1 &= 14 3=
September| 4 # = =#& / / 14 =& # =4
October 48 =& = 4/ /1 | # &#= #11 == # 14
November | 4 R #H& 1= =/ &&& /14& 41
December # 14 =1/ & = 114 =&1 1/ 4/ #
Annual 372,843 348,671 250,550 193,229 168,491 130,937 ,8030 146,744
Total
Source: MHI
-4 ) 0 A
G A S $ Manufactured Housing Institute
(000’s) Total US Northeast Midwest South West
1999 4 | # 4& 44 4 41/
2000 /4 411 41
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# ()G =GE G#?G)
5" 1
* ) %
% * % )
% ) % #
@ $ 1 & '
$ 1$m I % L
% )
'$ "F$ > &) ) $ J()
2001 2002 2003 2004 2005
Average && & & # 44 =1
Price
MH  Total <C <C #$ /=$ 43
% Sales
# ,( >38%
9% > @ %
% ) 2
% % ) %
@ % % 7

See Appendix A-1 for Analyst Certification and Impant Disclosures.
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See Appendix A-1 for Analyst Certification and Impant Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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See Appendix A-1 for Analyst Certification and Impant Disclosures.
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See Appendix A-1 for Analyst Certification and Impant Disclosures.
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Table - PEER GROUP COMPARATIVES - figures in mill ions

Market Revenue Cash Book PE Ratio Price Price to Net Cash
Company Ticker Price Cap ($m) (TTM™) ($m) Value Forward Boo k SEUES Profit per share
per share if applicable P/Book P/Sales Loss

CHB 6.13 468.67 1430.00 121.65 3.77 9.15 1.63 0.33 156.03 1.590
PHHM 14.67 334.93 739.00 37.69 11.65 12.98 1.26 0.45 12.04 1.65
SKY 38.19 320.45 508.54 152.77 23.57 NA 1.62 0.63 14.29 18.29
CvVCo 31.74 201.80 197.68 63.33 20.41 10.69 1.55 1.02 15.59 9.950
NOBH 26.75 107.78 60.07 11.45 9.55 13.24 2.80 1.79 6.82 2.84
MODT 5.38 102.32 202.70 0.19 5.25 9.44 1.02 0.50 -23.83 0.01
CAV 3.04 55.77 290.63 20.29 3.26 13.82 0.93 0.19 13.85 1.619
GDVI 0.06 9.10 14.92 557.10 0.03 NA 2.00 0.61 596.68 0.003
]

Deer Valley Corp.
Average

( ! $ , F$** F$** & 3 F?
$$ I, $% 4 I '
, 4, $ $! ! $% =, $$
! $ , S $ $
78%91%
5'$ % $ & $ $" $ —
"% - $ " " & $ C " 741%; " $
' F$ ) ' 1%4.6 3+1 1, "7 +%4 % $* *
$" o $ "% ' 1%2.6 & " , -*+8 "
"%
1) (2) (1)x(2)

PE Approach 11.0 0.57 6.27

P/Book Multiple 1.60 2.44 3.904

P/S Multiple 0.69 70.9 3.184

Average 4.453

See Appendix A-1 for Analyst Certification and Imgant Disclosures.
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DEER VALLEY, CORPORATION (OTC BB:DVLY) Additional Notes

Charts For Deer Valley Corp. DYLY Last: 2.25 3 Year Price - DWLY
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ANALYST CERTIFICATIONS APPENDIX A-1

The research analyst, who upon request wrote this report, certifies that the
views expressed in this research report, accurately reflects his personal view
about the subject company. The analvst also certifies that he does not own
or have any beneficial interest in shares of the covered company, also that no
part of his compensation was, is or will be directly or indirectly related to the
specific recommendation or view expressed in this report.

Based on the facts that were provided, the industry trends present and
sources of information used to produce this report, it is my best opinion and
reflection of what the companys rating and share appreciation potential could
be once research coverage is widely adopted. Investors are urged to consider
this report as only a single factor in making their investment decision. Infor-
mation, opimons or recommendations contained in this report or research note
are submitted solely for advisory and information purposes and we also do not
accept any obligation to provide updates to this report in future.

Clients of the analyst firm collectively own less than 1 percent of total  shares
outstanding of the issuer. For securities recommended in this report the firm
is not a market maker, but may from time to time provide bids and offers and
may act as principal in connection with such transactions to facilitate trading
liquidity or execution. The finm of the analyst does not actively seek to do
investment banking business with the company covered in this research report.
This independent analysis and pdgment relies on material supplied by the sub-
ject company and other sources, such as SEC filings believed to be reliable. The
analyst that prepared this report cannot guarantee the information contained
herein for aceuracy or completeness,

All information eontained in this report is subject to change without noti-
fication. The information contained in this report is not intended to be, and
shall not constitute, an offer to sell, nor solicitation of any offer to buy, any
security. Investors arve advised to consult their personal broker or investment
advisor before making any decision concerning the subject company. Investors
are also urged to do their own due diligence. In our opinion, only high risk-
oriented investors who can risk the loss of their entire investment should even
consider a commitment to the covered company.

All readers are urged to peruse SEC documents relative to the subject com-
pany before making any investment decision. No reproduction of this report
is permissible without the consent of the writing analyst. All rights reserved.

TRI-STATE CAPITAL Copyright. 2006.




